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Notification of the Amendment of the Earnings Forecast 

for the Fiscal Year Ending March 2007 
 
It was reported today to the Meeting of the Board of Directors that a disparity exists between the latest 
earnings forecast for the current fiscal year (April 1, 2006 to March 31, 2007) and that announced 
previously. The previous earnings forecast (announced on May 25, 2006) is accordingly amended as 
follows. Although the JCI Group includes four (4) subsidiary companies, as these act as either a sales 
division or an R&D division for the JCI Group, accounts are calculated on a consolidated basis. The JCI 
Group thus announces consolidated earnings forecasts only.  

 
1. Amendment of the consolidated earnings forecast for the fiscal year ending March 2007  

(April 1, 2006 to March 31, 2007) 
                                                     （Unit：million yen, %） 

 Net Sales Ordinary Income Net Income 
Previously Announced Forecast (A) 6,193 283 277
Amended Forecast (B) 4,433 ▲375 ▲452
Difference (B – A) ▲1,760 ▲658 ▲729
Difference Ratio (%) ▲28.4  
（Reference） 
Previous fiscal year (ended March 2006) 
performance 

4,943 173 113

 
 

2. Reason for this Amendment 
The main business of the JCI Group is the provision of wireless data communication services. 

This began in October 2001 following the interconnection of our network with that of Willcom, Inc., 
a PHS carrier. With PHS, the coverage area is broad, and infrastructure such as mobile terminals 
and network equipment are cheaper than for mobile phones. In addition, as PHS’s 128 kbps 
communication speed is suited for e-mail and web browsing, it remains the major network for 
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wireless data communication. Furthermore, as the JCI Group and Willcom, Inc. are connected at 
Layer 2 of the OSI seven-layer model, we are able to offer diverse value-added functions, such as 
those security measures developed by the JCI Group. 

However, following such events as KDDI’s introduction in March 2003 of 3G services offering 
a maximum speed of 2.4 Mbps (EV-DO), and the introduction by NTT DoCoMo of a 3G service 
offering maximum speeds of 3.6 Mbps (HSDPA) in August 2006, consumer expectations of 3G are 
rapidly rising. 

Having anticipated this consumer expectation for 3G, the JCI Group implemented two policies, 
miscalculations in both of which have resulted in this amendment. 

 
① Acquisition of a 3G network upon interconnection with a 3G carrier 

In March 2005 JCI formed a partnership with Vodafone, Inc. (now SoftBank Mobile, Inc.) 
and came to an agreement to provision a 3G network following interconnection. Initially, 
business activities were to commence without an interconnection, and it was planned that the 
interconnection would be completed within 2005. Nevertheless, due to the changes in that 
company’s management structure, we were unable to switch to an interconnection within that 
year. Once SoftBank has completed the renewal of its management structure, the JCI Group 
will reopen negotiations with them, but the reality is that we have yet to realized our initial 
plan.  

Our plan was also to establish connections with 3G carriers other than SoftBank and thus 
procure multiple 3G networks, but this too have proved more difficult than anticipated, and as 
of today we have still not arrived at an agreement with any carrier.  

Although we currently hold that we will complete interconnection with a 3G carrier in 2007, 
this will likely not contribute to earnings for this fiscal year, and thus we are amending our 
earnings forecast. 

 
② Solution Offerings 

We believe speed, service area and security to be the three greatest customer needs in data 
communication customer needs. Although 3G offers high speeds, its coverage is limited, and 
thus, even if we do not establish a 3G interconnection, we believe it possible for the JCI Group 
to continue to grow through the integration of security technologies that we have developed, 
with such networks as PHS and home broadband. However, enterprise customers place 
emphasis on both speed and security, and as long as we do not offer 3G speeds, sales of our 
solution must rest upon the cornerstone of security alone, and thus we cannot maximize our 
ability to sell. In parallel with the provisioning of a 3G network, we are endeavoring to 
strengthen our ability to sell these solutions. 
 

While a separate announcement – “Notification of the Posting of Extraordinary Loss” – will also 
occur today, this involves the posting of a one-time extraordinary cost that is similar in scale to 
selling, general and administrative costs already anticipated due to the reasons detailed above.  
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This extraordinary loss will impact earnings as follows: an increase in ordinary income 
(decrease in ordinary loss) resulting from a decrease in selling, general and administrative costs of 
123 million yen, and an increase in net profit (decrease in net loss) resulting from the difference of 
19 million yen between the originally estimated SGA expense and this one-time cost. 

 

 

About JCI 
Japan Communications Inc. (JCI) was the first to introduce the Mobile Virtual Network Provider 
(MVNO) business model to the world in 1996. JCI, a publicly listed company in Japan (JPN-9424), is 
the first and the largest data MVNO in the world. It has pioneered wireless data solutions, which address 
particular needs of specific customers both in consumer and enterprise markets. Operating as an 
integrator of wireless and fixed network services with information technology, it is the leading provider 
of end-to-end wireless data solutions.  
 

* b-mobile, InfinityCare and the Telecom Battery are registered trademarks of Japan Communications Inc..  
All company names and product names used in this release are trademarks or registered trademarks.   
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


