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I have spent over 19 years working for the shareholders, customers and employees in discovering,
developing and implementing a new Industry in Japan. The world is now populated with thousands of
MVNO's but Japan is the only Country that has taken bold leadership in the Data MVNO Industry to
ensure its position of leadership in the world of IoT (Internet of Things). This will take mobile data
communications in Japan into a new quantum level. In these years many people have endured hardship

and contributed to our success. The most significant is my family; my wife of 43 years and my 5 children.

As the world is finally poised to consider the threat of Cyber intrusion and attack which threatens the very
survival of the Internet, JCI is perfectly positioned to offer its solutions with its patented technology both in
the network segment as well as for terminal units such as smartphones. JCI provides what we believe is
the only unique global solution in its PWLL network service (Wireless Lease Line) and Arxceo; a TCP/IP
agent discovered to insure terminal units have no unwanted scans or delivery of malicious software
(Malware) to not only intrude but steal private information from individuals. To focus on delivering real
solution to this market, JCI has, this quarter, revamped the management team in the United States and
have focused its investment priorities on this effort. It is now time to activate this team with Executive
leadership from JCI.

Following the listing of JCI shares in the First Section of Tokyo Stock Exchange on June 1, it is now time to
execute on my succession plan to relinquish my role as President of JCI and handover the day to day
responsibilities of managing the growth of JCI to Naochisa Fukuda, Executive Vice President and
Representative Director. I will take on the role of Chairman and Chief Executive Officer of the JCI Group
while Naohisa Fukuda will take on the role of President and Chief Operating Officer of the JCI Group with

specific focus on running the Japanese Operations of the Group. In this new role, I will take on the



responsibility directly of growing the Three US operations into vital technology companies in the US as well
as in Japan and Europe. This action represents the essence of the current MSP business strategy which has
been committed by JCI to the market for this fiscal year and going forward. For this reason, I will

significantly reduce my presence in Japan, spending a minimum of half of my time out of Japan.

On June 10 of this year, I enjoyed my 66th birthday. It is now time to invest appropriate portion of my time
in planning for life with my family. To that extent, I must think of diversifying my assets which currently
are effectively 100% JCI stock. It is my intention to diversity up to 30% of a Belgium company LTSanda
B.V.B.A.(*) assets in investments which give me a more balanced portfolio during next twelve months in an
orderly manner. I would like to provide opportunities for my family which I have been negligent in for
nearly 20 years. It is my intention to continue my position as JCI's major shareholder. To this extent I ask
for shareholder understanding that this is not a vote of non-confidence in JCI's future or its performance. In
fact I am very bullish on the future of JCI to sustain a major role of leadership in providing a secure and

reliable transportation of information for the long term future of the Internet Age.

Frank Seiji Sanda D.Eng.
Representative Director
Chairman and Chief Executive Officer, JCI Group
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#%JCT’s largest shareholdmg company that Frank Seiji Sanda owns majority of the voting rights.
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