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Any written or oral statements made in this presentation that are not historical facts are
forward-looking statements. Readers are cautioned not to place undue reliance on those
forward-looking statements, which speak only as of their dates. All forward-looking statements
are subject to various risks and uncertainties that could cause actual results to differ materially
from those expressed or implied by these forward-looking statements.
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Q1 Results (Consolidated)

Previous Quarter Previous Year

(million yen) Q1/FY15

Q4/FY14 QtoQ Q1/FY14

Revenue 55 L7 957 100.0%| 1,617 100.0%| (660) (408%)| 1,303 100.0%| (346) (26.6%)
COGS 5 FE(fi 595 62.2% 828 s51.2%| (233) (28.2%) 735 56.4%| (139) (19.0%)
Gross Margin Net 361 37.8% 789 488%| (427) (54.2%) 568 43.6%| (206) (36.4%)

=515 LRI

SG&A AREH 551 57.6% 547 33.8% 4 0.8% 540 41.4% 11 2.1%
Operating Profit &7)it (189) (19.8%) 241 149%| (431) - 28 2.2%| (218) -
ordinary Profit #2572 (206) (21.6%) 237 14.7%| (444) — 15 12%| (221) —

Net Income LRI (197) (20.6%) 141 ss8%| (339) - 9 o0s8%| (207) —
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Balance Sheet (Consolidated)

Previous Quarter Previous Year
o Q1/FY15
(million yen) Q4/FY14 QtoQ Q1/FY14 YtoY
Current Assets &1 6,166 7,255 (1,089) 5,104 1,061
Cash and Equivalents R&RUHREREY 3,441 4,307 (866) 3,432 8
Accounts Receivable 55#& 1,065 1,715 (649) 863 202
Inventory ER% 878 707 171 215 663
Deferred Tax Assets #EIERi & & mE 298 298 0 377 (78)
Others Z (s &= 481 226 254 215 266
Fixed Assets ElE&E 1,552 1,428 123 1,301 250
Tangible Assets B EIE&E 339 335 4 357 (18)
Intangible Assets B EEEE 1,049 935 114 794 254
Investments & others & ZDfth 163 158 5 148 14
Assets Total &ESE 7,718 8,683 (965) 6,405 1,312
Current Liabilities g & 1,699 2,278 (578) 1,347 352
Accounts Payable Eifit& 479 811 (332) 154 325
Deferred Revenue AiZZUNEE 55 88 (32) 73 (17)
Loan {EA& 937 991 (54) 380 557
Others ZD(tFEIE(E 227 386 (159) 739 (512)
Long-term Liabilities EIE&{& 1,356 1,563 (207) 505 850
Liabilities Total &{&E&st 3,055 3,841 (785) 1,852 1,202
Net Assets #l&E 4,662 4,842 (179) 4,552 109
Liabilities and Net Assets Total &f&ftEESs 7,718 8,683 (965) 6,405 1,312
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Q1 Cash Flow (Consolidated)

Previous Quarter Previous Year

Q1/FY15

Q4/FY14 YtoY

QtoQ Q1/FY14

(million yen)

samntkotvyo . vo- | (427)]  (165)  (261)] 886 | (1,313)
BB Sy - 1 (214)] (118)  (96)| (107)| (107)
st (225)] 769 | (995)  (31)  (193)
;:;gg;;%j;;;;;m%%ﬁ 1 (0) 1 (1) 2
ASRCREREROANS (866) 485 | (1,352)| 745 | (1,612)
g 4,307 | 3,821 485 | 2,686 | 1,620
et 3,441 | 4,307 | (866) 3,432 8
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(million yen)(B7A M)
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Postpaid Data SIM Lines
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Postpaid Data SIM Lines

3;)0@ 198355 L H{fi(ARPU)
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Postpaid Voice SIM Lines (Voice Service)
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Postpaid Voice SIM Lines (V0|ce Service)

(yen) (/) :Fﬁﬁ gﬁlbigm(ARPU)
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Postpaid Voice SIM Lines

ﬁg,%g% Churn Rate

MNP+ w1 /)\w ZIHWEEESND 1 4 AN ZSHIzDOHT OREHIR
gross churn rate: includes customers that have cancelled their
plans within 1 month for MNP cash-back benefits

10.5%
. - JORXERIE
\ gross churn rate
s \ ARFYR
P ' \ churn r_é_te
7.5% 7.4% & \
-
5.9% - - N 6.1%
_ o \ . (0]
f
— 3.9% 3.79% 3.9% 3.9%
3.0%
Q1 Q2 Q3 Q4 | Q1 |
FY2014 ‘ FY2015 ‘
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Prepaid SIM
(yen) () AR 5G4} Average Unit Selling Price

7,000
6,509

6,000
5 000 4,937
4,476 4,470

4,000 3,786
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SIM Market
IRTE
preseilt
20 1 1 . 6 iﬁ.llji current state
9801SIM . . [EHSEES (C & DSIMIZ
980 yen SIM HBNAEST1r5r1E

MVNO& LT
FTRAZ A

New entry as MVNO

Due to price competition, SIMs are
typically commoditized products

- EHRIBFEARICLKD
[BEEERY—EX |
(B TR E 7R E B

“Flat rate voice call service” by
the 3 large mobile carriers are a
large problem

IIJ. NTTO=a2Z=Z45—>3>X,
%9&\ U;IZOX '\\ t“\yg‘lj_j‘\
VRY NE

I1J, NTT Communications,

Rakuten, U-NEXT, BIGLOBE, So-net and
others
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New product for the SIM Market

BHHDOSIM T Y| A¥2aA=X

Consumer
“Okawari” SIM
TR

Main Feature

o AEA500MNH 5 D5ELPSTERR

Monthly flat fees in 5 tiers, starting at 500 yen

e 1/MS55GBEXT. 1GBESZWNC
250M

Beginning from 1GB to 5GB, for each additional GB

\ increment, 250 yen is charged
DRUKIY, o DHIHIC AN OEFEAENEE
AIRLSTHBWN, Forfemfzlr
BENCFv—=

No need to decide on a monthly fixed fee
before signing a contract. You're charged
automatically for what you use.

6/10F5¢ o ENITIHES>TCEHELEIRL,500H
Launched on 6/10 No&w)atter how much you use, you're capped at
1,500 yen
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Business Profitability

/

N NS
Profitability
MSPEE
MSP business
SIMSE

SIM business

Bs fisd

time
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MSP Strategy

@® EINLIVIPESE | o

Mobile IP Phone

@ FATI - RY NDO—DIC & B MITT AR

Dual Network with Private Wireless Leased Line s O

@ E‘I\ALIiEEKREZF1 VT (ArxceoE DFEE)

Security for Mobile Devices (integration with Arxceo) ®

18
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VAIO Phone Service for Enterprise

SA—Twv

Target

B &

Features

internal line internal line
BEEEBFEHS CHIE

Call out on land-line number

([l eee N 03-1234-5678
o000

A~

Mid-large businesses

o SMiREES ENFRE S Z LI
EZICWTEEA

Use of external and internal phone number

wherever you are

o FMiRFE(S (S EEEBEEEFRZ FIA
Outgoing calls through land line

o BHNFEEFBHRY ND—D%Z
FIFAT 3 Bk

Overseas call made possible through corporate networks

o HIREAHIRICLDIRID - B2D

> —5iB(E

Safe and secure data transmission through private
wireless leased line (PWLL)

BT A—J)L E-mail
e AT>1—7 Scheduler
-%%%77@ Business Apps
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VAIO Phone Home Service

rings simultaneously

t
$ d
Lo

=TV | A2 A=Y RUoSOHO
Target Consumers and SOHO
TF Ix
Features

o BIEDOREDEFESDF - BIS
%, ETICWTEFIMEIEE

Receive and make calls on existing land line
number wherever you are

o ik DIADFFER /R ERNEREBEEEE
==Y T7] P =1

Screening and rejection of prank/malicious calls
such as billing fraud

o RIEZEIELHRICESRA DL
(C KD EEHAHIRK
Cost savings through replacement of mobile
calls with land line calls

20
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Dual Network Router

ATM
PWLL
FvUJ7A  FtvUJB
carrier A carrier B

Zily - TED
fTHMIfE=R W ~
-7

safe and secure value
added network

 EF1UT 1 EERED
ol | EEnnswET—sEE

f5) ATM. POS

All types of data communication where
security and reliability is important

EE Ex) ATM, POS

Features

e PCI-DSSE3ENEIZTEH IR

PCI-DSS certification for private wireless
leased line (PWLL)

o 2DDRIXDF v U 7EliRz=E
FIAL. TE1L

Redundancy through two different carrier lines

o FOROEETHHNIC/\VD
PZYIEFRICTIDEX, [EE(C
IR D TEBEEIRICED
Automatic failover to back-up line when there is a

problem. Once the main line is back to normal, the
connection reverts back to the main line.

21
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=TV | IRITRROMIIRDATM
ATM Target ATMs of banks and independent
e service operators
Features
HIRE MR e
PWLL e PCI-DSSssE
PCI-DSS certified
o IRFHR (I55F)
:Fcz:ﬁry Private wireless leased line (patented)
e o EROEITENS (SRE) ZE
iy L = — —R Y R
=51 MBS %mﬁéﬁ;’;ﬁtt 5>=>J3Ab%&
our facilities J—7 SIEEL

safe and secure
value added network

Large savings in running cost through
replacement of expensive leased lines

e EF1VUFsIAN)EL

Improvement in security level

* Payment Card Industry-Data Security Standard

22
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Collaboration with Verizon (US) in SecurED

ST Lw N tablet

. WiFi router
PWLL
F U7
carrier
M SO 2l ZED
u]
our facilities

network

H—=TY N | K12 GHEHNSERELET)

target ?ﬂﬁfﬁia%

BE K-12 Education Market

Features

MIMIERY N D—72

safe and secure value added

o ZHBERXDZHRIERBIAZTEE

Fulfill varied needs in school districts

°® Ifdfg'ﬁ: Main requisites
v BE - BPFEA29—RY b
REXRICER LTI -
JAIAF) D

Contents filtering in accordance to
Child Internet Protection Act

v EIRERIRIC KD
tFa1VUs+

Full protection through private wireless

leased line (PWLL)

v AE— RO —SEDF e

Traffic management on data volume

and speed for fair treatment
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Integration with Arxceo

VAIO Phone

+

J

arxceo

EIZISJElnﬁ‘té*i
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