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Any written or oral statements made in this presentation that are not historical facts are
forward-looking statements. Readers are cautioned not to place undue reliance on those
forward-looking statements, which speak only as of their dates. All forward-looking statements
are subject to various risks and uncertainties that could cause actual results to differ materially
from those expressed or implied by these forward-looking statements.
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(Source: MIC FY2017 Q3 (end of December) Telecommunication Service Contract Numbers and Shares)



FinTech

*gﬁSIMﬁ-jjg MediTech

Kakuyasu SIM Market

MNO&EMVNOMWLEEICHET HE

Growth seen in both MNO and MVNO
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JCI's Mission

Secure & Reliable
Transportation of Data
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FY2017 Results (Consolidated)

Hi:BAM

Million Yen

Rev %

201753HH] Fy 2016

YtoY
RERE

)

Rev %

B #EERK =t

Japan Communications Ine.

2018388 Fy 2017

YtoY
mER®

tis 2,659 | 100.0% A35.3% 3,034 100.0% 14.1%
Revenue

S LIR{h 2,242 84.3% A35.2% 2,614 86.2% 16.6%
COGS

o LHeFIfR 416 15.7% A35.9% 420 13.8% 0.8%
Gross Margin

REERUO—IRERE 2,117 79.6% A20.0% 1,513 49.9% | A28.5%
SG&A

EEANS A1,701 A64.0% —_ A1,093 A36.0% —
Operating Profit

e A1,650 | A62.0% — A1,115| A36.8% —
Ordinary Profit

RattikE(C

A2,198 | A82.7% — A2,348 A77.4% —
IRE Y 3 LRI ? ?

Net Income

Attributable to Owners of parent
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FY2017 Results (JCI stand alone)

Revenue

COGS

Gross Margin

SG&A

Operating Profit FHAA

246,455,620 408,138,794 654,594,414
Ordinary Profit

Net Income
Attributable to Owners of parent
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FY2017 Balance Sheet (Consolidated)

Bif : B 20164381 2017431 2018434 fluctuation
Million Yen FY2015 FY2016 FY2017 18 i
mBEE Current Assets 4,302 3,316 1,837 A 1,479
REJRUFASE Cash and Equivalents 2,591 2,306 960 A 1,346
5#t®  Accounts Receivable 1,148 539 535 A4
[T e Inventory 291 224 132 A 92
RIEHEERE Deferred Tax Asséts 218 52 - A 52
EDMITRENERE Others 379 256 268 11
BEI5IME  Allowance for Debt A 326 A 62 A 58 4
BEE&EE Fixed Assets 1,461 1,465 203 A 1,262
BREERE  Tangible Assets 278 242 2 A 239
MBEEERE Intangible Assets 1,021 1,099 15 A 1,084
RATOM  1nvestments & Others 161 123 185 61
RS Deferred Assets - 9 8 Al
aEast Assets Total 5,763 4,792 2,049 A 2,742
b Ia=L=] Current Liabilities 2,307 2,894 1,084 A 1,810
Bl Accounts Payable 159 245 311 66
A2 Deferred Revenue 88 121 91 A 30
fBEAE Loan 1,665 1,466 81 A 1,384
s b= Others 393 1,061 599 A 462
BEE&E Long-term Liabilities 752 141 62 A 79
aESE Liabilities Total 3,060 3,036 1,146 A 1,890
HEE Net Assets 2,703 1,755 903 A 852
BEMEESE Liabilities and Net Agsets Total 5,763 4,792 2,049 A 2,742
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FY2017 Cash Flow (Consolidated)

U B #EERK =t

Japan Communications Ine.

By : AHM 2016538 20174384 201838
Million Yen FY2015 FY2016 FY2017

BEEBCLZFrySa - JO— A 1,206 A 425 | A 1,159

Cash Flow from Operations
*1

BEERESICLDFrvSa - JO—- A 1,547 A 427 1,016
Cash Flow from Investments

(55, WMEEEEDIGICKDXZH) (A387) (A292) (A115)

(Expense from Acquisition of Intangible Fixed Assets)

MEERICEBFrySa - JO— 22 426 6
Cash Flow from Financing

HERVRERFWMICHRIINEEEE A 73 A 18 0
Exchange Adjustment

R&RURERSY OISR A 2,804 A 444 A 135
Net Increase in Cash

RaRUREASNONERS 4,307 1,502 1,058
Cash at Beginning

* 2

ReRUREFRSMOMFAS 1,502 1,058 922

Cash at End

*1 ERAFAE 1, 255B DN ZSHET .

*2F v a2I0-RT— XY MTERERAERI7TBELANZENTLEEA.
BEMRRICHITDIIRENVEEFAFO0OR M EDEREIE COERRERICLDIEDNDTY,

Term deposit of 37 million yen is not included in the cash flow statement.

Including the cancellation of term deposit of 1,255 million yen

The difference with the cash and equivalents on the balance sheet of 960 million yen is due to this term deposit.
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Endeavors for FY 2018
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Our Largest Business Challenge
.-l-é..-l-. s\r\\ﬁ %
SIMEFZRECHE EREE L TR S
AROERENRFIL o e 5 ¢

Grow our SIM business to
provide stable monthly profit Create the next cornerstone for
rapid growth as the provider of

secure & reliable communication

balance
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@Ergm@ Transition of past fiscal years | & [ttt

(million yen)
(BHAA) New Strategy
6,500 - e i
2016¥1H22H
5,500 - 5,139
4,667
4,500 - 3.940 4,109 reversal
3,642 3,724 ! ﬁiﬁ
3,500 -
3,034
2,565 2,659
2,500 -
B 5c_= Revenue
1,500 - m EENR
Operating Profit
500 10
-500 - -74
-1,500 - -1,096 -1,093
-1,701
-2,500 - -1,997

2010%F 20114 2012%fF 2013% 20144 2015%F 2016 20174 2018%
3AM 3AM 3AM 3AM 3AM 3AM 3AM 3AM 3AM

FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

13



¥ﬂﬂ }Eifg Quarterly transition FCIRERERE

(&) Q1 Q2 Q3 Q4

(million yen)

56k 706 770 770 786

Sales
1BS5% Bi=5 L 3HEH LD DDHS
Sales from 631 675 761 781 Accumulating sales from

communication \J \J u communication

R T s e b S T 50T Tossa=vmasRE

= N ~AR5EAL
5C /5 94 9 5 Ql. Q2THRFEALSY

Disposal of consumer devices

Hardware sales through sales over Q1&Q2

=F 253 A380 A315 A250 A 146 BREIERD DDHD

Operating loss \J \J \J Amount of loss declining

+65 +65 +104




HiEmAKDRE=RE
Our Largest Business Challenge
BE-TIDIEED
REEEUTRIRD
SRERDEZEL

Create the next cornerstone for
rapid growth as the provider of
secure & reliable communication
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Efforts to deliver secure and reliable communication

O BINMIILERR (HttissTii)

Wireless leased line (JCI proprietary technology)

@ 7172y bDO—2 (FOEKYV I N>D)

Dual NW (Docomo & SoftBank)
Q@ BMBEEEZECRHLIRY FNO—DD
RENKERN

Network that meets all customers demands through ability to
propose and implement

@ L >y bh— RRES AT LDRER
(BATaLD)

Offer credit card settlement system (from late March)

16
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Sales from MSP business

255 LEE (¥3,034875M)

Total sales amount million yen

12.4%
(37785M) MSPEED5E.L

million yen Sales from MSP business

Eﬁgiﬁﬁ Current customers

‘/ E&}ﬁ Government

v\ ERAT sanks

v EKIE raitway

v {1175 B VA regional covernments
v %Bl_r_ I/‘ITZ:: Prefectural Police
v’ IKIBJF waterworks Bureau

v B ZEACAZE music pistributor

17
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Transition of domestic MSP business monthly sales

NE

&
& 2

&

@
S i~ 0@1& ¥ a O
v v v v v v

AP

P
& °

g
& o

% \?) ’7?) ”)@ NG C,?’ Q,@’ ,\@
©

& > P > > a > a > P
6&0 xbr&o/ I N I L N L Gl 1&0 \1’&0’ . 1 wb@
© S

NG
& x 5 5 5 5 5 5 S 38 A N N
N ® ® ® ® P P 2 ® D ° ®

S



BB (C WC] B

furthermore

SH. BFREEICRODENTNS
[%Z2-&il» Secure & Reliable ] &
HEZEHU.

D, SHDERERI>S>EIRD
2007 0> 1V haemiicEsd

JCI needs to currently meet the demand to provide
secure & reliable communication while successfully
delivering the following two projects that will be the
engine for the company’s rapid growth

19
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u-LTE Strategy

@ Fintech 5 v b J A —LAERES

Fintech Platform Strategy



u-LTE (unlicensed LTE) W|Cl ne

BRI AEDLTE

Unlicensed bands in LTE

INBLTERIMS VAIO

Small scale LTE base station

s E(FHISSS T ERRBRZTZETEHRAY—EXN

Certification acquired Conduct operational tests then launch production service

21
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Cellular technology trend

BEEISH

Telephone Era

BEE + 7 — SBER

Telephone + Data Communication Era

WCIEREEE

=3 = = >

=IRA B BERHM

High Speed, Large Capacity
Communication Era

BETES)
TUF DL

Large area that can be
reached by phone

[EBFECED. HD
129 -2V bC
POCATES]

Able to telephone and
access internet

TYUFPDILE

Wide area

8

1Bz CERITDIE
BEEREMET

If access concentrates to one base
station, the communication speed

declines

= N -

= W ELIREFEZEL)

Use high frequency band

= = = 4 =
RIEXFEHEZITD
Enable high speed, large capacity
communication

Bt/ 7 ORvIME

Narrowing of base station coverage
area

22



¥ =IO EI) W CIErEEEES

Cellular technology trend

5G®§bﬁ'=‘] Direction of 5G
BREMNETEILOBIMEDEA TS

Downsizing advancing in wireless base station cell
- BUVEIKEH (BGHzZMBEDREKEE) DER
Use of high frequency band (frequency bands after 3GHz)
- SREIESE CHDEFE. BROEMBRINKREL., D, BYoE
ZIIT VWD AE—ILEILTOFIAR A

The higher the frequency band, the signal wave space loss will be large and easily affected by
buildings, therefore the necessity to use small cell

* %E*‘g%ﬁ{% High speed, large capacity communication
- SEEHFE CHDEE. BEDGETENAETKRBDIRE—ILEILICEKD
B/ EO8EDEZEITD

The higher the frequency band, the transmission capacity becomes larger in small cell resulting in
load distribution with each base station

° 'ﬂi’%‘jj'ﬂﬁ Reduced power consumption

IoTCOER: ZHOEMBZRSNIZITY 77 (CRIEL GER

Utilization in IoT: operate in an restricted area with multiple base stations

23
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Trend of customer needs

o« A7 ADICTIRIEZ EF 1 7I(C

Make the office ICT environment secure

« BRIoTICEFI7EER

Provide secure communication to core IoT

o AN—PMIA>TEF1I7REER

Provide secure communication to smartphone

« AN—bIA2DEHZFRA

Smartphone for business use

24



LTES ZAFA-YUT1—S3> W/CI Traens

LTE System Solution
TF17 - AT70 X Tmbx

Secure Office Hospital
BT

+ ‘ ‘P | s

TSt

LT E :/Z;—A IA> PC Hospital

E ﬁ T.ab'“ @C LTE System D %

L. LTEE S

LTE Base Sta

BERHAS-YU1—33> . TiSM- it fIoT
Surveillance camera solution LTET } (‘f Z Inside factory, farms and other IoT
- _ < LTE Device = P
N2z | () 1 :cll:”afil*: gﬁ
Apts others + nside tactory TE
BRIAS LTE LTESSEIE (([’) ff’i ‘ (‘]’)
Surveillance ' 20/ LTE Authentication —

camera

]
TIoT= /1R
device

25



[ U-LTE(Z. #RBDFvUFD
HEEHR L BB EBEAD
F—HERDET,

U-LTE is the first step in the conventional carrier
becoming unnecessary. E EIJ —

Seiji Sanda



@ Fintech 5 v b J A —LAERES

Fintech Platform Strategy
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Partial revision to Articles of Incorporation

MRERERZEEUT, TRO—EfZESE
T PRI B EHERE

Submitted a partial revision to the Article of Incorporation for
the Shareholders Meeting agenda

SDEK

Purpose of the company

[EBFRESNITE] ZEMITS

Add lelectronic settlement agencyl

28



[T« 27V IICEHATARIREERTICH T DHGEA ] W] ExEEt it

(RFEIF EM29428) h SRz o

Excerpt from [Current status of Fintech and efforts by the FSA| published by FSA in Feb 2017

unications Inc.

BN EEARFHEURITORY NI =0 EBM T, FIBERESZERLDD.
FinTechtEE D747 7 2R EBOE&FY —ERCORIFTUVCEZBIREIC

Utilize the banking NW that is more develoged than over seas and while ensuring user

protection, enable banks to utilize the ideas from FinTech companies to actually tie into a financial services

FIAERETRELVLA /N-230ORHOMHLEH

CNETORR
Status till now Structure for inn

el AN
" ‘ Rl B2 ERDA A TR E ARt

. I ‘ = FIFEFNE - P QR b

FmTechm%

FinTechft % — < / : >
(BFREFRTES) v I I (- BRI L B IR—23Y)
/ | o BITZ AT LD NT =% A JR—23>2D
/ TovhTr—L (FLBEES) LLTER Y

A RyNCED. BRCREOITSAFLLEGRT |

{/R—3 R OWEEERTEZINISLEIRB (A-TAPD)

/|

HO0-AMRIAT L - %55

EREICRT Rk () &RE

(a5) (m5) [(u7)

(@i | (@e ] (=6

Nr—\
o St SHm

pvation
user
API)
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ANV—hIA 2%
Fintech/A>SA 2 II\>F DD
BE2-TLIRITSY M IA—LAIC
Make the smartphone a secure and reliable platform
for Fintech online banking

.

ERIT MU FintechitZ & 3 (C
iRz T S

Commence PoC with Banks and Fintech companies
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