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Any written or oral statements made in this presentation that are not historical facts are
forward-looking statements. Readers are cautioned not to place undue reliance on those
forward-looking statements, which speak only as of their dates. All forward-looking statements
are subject to various risks and uncertainties that could cause actual results to differ materially
from those expressed or implied by these forward-looking statements.
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Overview of FY2018 Q1 Results
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FY2018 Q1 Results (Consolidated)

Eﬁﬂéﬁﬂ Previous Q Eﬁﬂilﬁlﬂﬂ Previous Year, Same Q
==y = | Q1 19/3H]
FY17 Q4 FY17 Q1

S5kE 834 100.0% 786 100.0% 47 6.1% 706  100.0% 127 18.0%
Revenue

55 54l 624 74.8% 582 741% 41 7.2% 679 96.1% A 55 as1%
COGS

5o HiBFIZE 210 25.2% 203 259% 6 3.1% 27 3.9% 182 661.6%
Gross Margin

RSSERV—ANERE 376 45.1% 350 44.6% 25 7.3% 407 57.7% A 31 4a77%
SGRA

=HEAG A166 4199%| A146 a187% A19 - A 380 as538% 213 -
Operating Profiit

ZEF A161 4194%| A161 a206% AQ - A385 as545% 223 -
Ordinary Profif]

:ﬁgz:;va?Z) A162 s195%| A163 4a208% 0 - A342  sasan 179 B
Quarter Net Income

Attributable to owners of parent
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élﬁﬂﬂjﬁg Quarterly transition

WCIEFECESH

FY2017 FY2018
SR Ql Q2 B A QA
5c 706 770 770 786 834
Revenue
BESE | 631 675 761 781 832 J;{;%gmﬁa’ A0
R SN SN S SNA o ]
%\I Rz o4 86 5 +20 . +51 , Accumulating  revenue
JU Hardware
Revenue
BEeiEs | 4380 A315 A250 A 146 A166 Lyl i55iELRNOOH S
Operating loss u u \j Amount of loss declining
+104 -20
— B ER]

(EHRRIOMINIFES)
DR &

A 198

Excluding impact of
temporary factors (retroactive
adjustment of connection fees
etc.)
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Y 018 Q1 Balance Sheet (Consolidated)

¥Cl

BARBERRSHT

Japan Communications Inc.

T4 BRI
H{7 - 5P H Ql 19/3% Previous Q Previous Year, Same Q
million yen FY18 Q1 Q4 18437354 QtoQ Q1 18F/YZI'37R(§1 YtoY
B EE Current Assets 1,534 1,837 A303 3,431 A1,897
IR B UM Cash and Equivalents 838 960 Al121 2,264 | A1,426
sl Accounts Receivable 506 535 A28 573 A67
BmF Inventory 143 132 10 373 A230
TRUEFREBERE Deferred Tax Assets — — — 52 AS52
T DTN & EE Others 105 268 A162 230 A125
%@J%I%ﬁ Allowance for Debt A59 A58 Al AG3 3
ElE&ERE Fixed Assets 248 203 45 1,430 Al1,182
BREEESRE Tangible Assets 27 2 24 225 A197
MAZETESE  Intangible Assets 39 15 24 1,082 A1,043
;gﬁ%a)‘ﬂ.’- Investments & Others 181 185 A3 122 59
RIS E Deferred Assets 10 8 2 8 2
BEASET Assets Total 1,794 2,049 A 255 4,870 A3,076
mEas Current Liabilities 1,002 1,084 A82 2,324 Al1,322
Eﬁl‘ﬁ Accounts Payable 354 311 42 244 110
AU SZUN Deferred Revenue 89 91 A2 82 6
fEAE Loan 41 81 A40 1,333 Al1,291
FofthiREIa A Others 516 599 AS82 664 A147
BE&E Long-term Liabilities 56 62 A5 93 A37
aFEas Liabilities Total 1,058 1,146 ASS 2,417 | A1,359
TEERE Net Assets 735 903 A167 2,452 Al1,717
B {EHEEREE &5 tLiabilities and Net Assets| Total 1,794 2,049 A 255 4,870 A 3,076




FrwSa - JO—HEE (ER) moimem

FY2018 Q1 Cash Flow (Consolidated)

BUPOEHA BIfEEHA
B4 5FE Q1 19/333 Previous Q Previous Year, Same Q
million yen FY18 Q1 Q4 18/3H4 QtoQ Q1 18/3H4 YtoY
2REHICLSD
=R A20 A59 38| A878 857
FvrwvS1 - IJO—  Cash Flow from Operations
/EEHICELDIFryvSa - JO— A30 915 A 945 66 A96
Cash Flow from Investments
ENRGOURCSINAERS | A4D A56 7 A55 6
AF5ERENC KD
< A52 A1,031 978 891 A943
Frv>a1 70— Cash Flow from Financing !
RERVREFRSFNICHED
0 A4 4 2 Al
mE=ES Exchange Adjustment
RERUVRERESV ORISR A102 Al178 76 81 A184
Net Increase in Cash
RERUOASFASVNOERS 922 1,101 A178 1,058 A135
Cash at Beginning
RERVIREFSMORKIES Cach at End 819 922 A102 1,140 A320
ash at En
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Current Initiatives
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©® H.IS.LDERFEFE

Joint venture with H.I.S.

@ FintechDSwv hIJA—A

Fintech Platform

® u-LTE
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Eﬁﬁ%ﬁﬂ%{ﬁ:

@ H " I " S- t é#%% Joint venture with H.I.S. e [k

2018%2A158  H.LS.LOAHRH
February 15, 2012 H.L.S.Mobile#k Rt & #1817

Established Joint Venture “H.I.S. Mobile Co., Ltd.”

with H.I.S.
201847H1H [Z/RXSIM] F5T
July 1, 2018 Launched “Henn na SIM”

« AZSIM AZTSIM

EPRSIM

BALETSY c

200MB/24h #—X 35U T

Sub SIM ECOBICRFIELEZTN? 188

PARIUE

FLILSVE COTISIEES

PHIL T D 2 2F0E TS &R 1 652205199951
FUFRASLIGER : 2018510848

FRUNERE

‘ FIIAZT

Main SIM SRUR 200MB/24h h+5

TASLN fa—
= ©
L anex

12



@ Fintech'Swv I A—A

Fintech Platform

) @5 Fraietats

LHNERET - R T ED TEEFintechTZw hJ A — /A

Fintech platform which we designed and developed

FPoS (Fintech Platform over SIM, T J/RX)

20 18£E5ﬁ 3 1 E May 31, 2018

ERUT D EEEEBRDRZIRIE « IR

Financial Services Agency announced their support on the proof of concept experiment

r KIRERS R

_Participant Com/panies ,— A
« HARIE(E o REIRIT
JCI Tokushima Bank
« AFEERIT « VHR—JAT—F
Gunma Bank Money Forward
« TEEIRIT e AKX
Chiba Bank Cybertrust Japan y

13



BHE&EHRST
H’T‘i 75 ﬁ-l- Governmental Policy UJC' Japan Communications Inc.

[ RFKIGEH 2018 2018468150

“Strategy for Future Investment 2018” June 15, 2018
— [Society 5.0] [F—5#$HETE] NDEE -

Innovative change to "Society 5.0” and ” Data-driven Society “

Fintech/F+v v 1 L XAtt&£D=EIR

Fintech / Realization of a Cashless Society

(KPI) S1#&3FLIA (20205F6HZET) (C. S80ITIEELU LD
RITICHIFTDA—-T APIDEAZHIEY .
The aim over the next 3 years is to get over 80 banks to implement “Open API” by June 2020.
= £IBR139TD D5, 1304TH A —F APIDE A %= KA
(13017 1221TH2020F6 HEF THEAZFRIA)

Of the total 139 Japanese banks, 130 have declared implementation of the Open API
(and out of the 130 banks, 122 have announced that they will implement by June, 2020)

y

(KPI) S#%104R (2027F6HFT) [CFr w1 L RFHLR
ZEEL. 4EEEELITDRCEZBIET.

The aim over the next 10 years is to double the cashless settlement ratio to 40% by June 2027.

m) 20174F(321.0%

in 2017, it was 21%




FPOS@H% Overview of FPoS

BARBEKRIST
WC) Eraehisi

Purpose

ANRTEZ - LR ERES|ZE]

Realization of safe and secure financial transactions through smartphones

Component

OF I i+

@ AR

137 /Fintechi® %

identification smartphones banks Fintech companies
« BS7)LIUX A BS . .
. TE ‘ .Y « FPoS#) (D3I
é.(‘-Z':AﬁE“ '-"TZO %%Jir%g:gpzdsa]%ggr(lthm}z%g ( c;tg ﬁﬁﬂ?&ﬁg}—?@ HIE
TINE Encrypted key to sub-SIM “— LR JUmca
Establish identification desks * ZDODEE'%“EHH 75: /ZTAtLTEg_é
throughout Japan "j'j SIM (L}Aﬂz {iﬁ?ﬂﬁjﬁ}%’fﬂ:
Provide interface bet the FPoS
< R TRUNZS RS BRDS LE S Y TOCR Lser's authentication generated from
= heir el [ ifi h
Ej < Zﬁkﬁﬁn u\j& %BE Mount 2 eIect%r% c%er}‘zcﬁﬁcates onto E;:L,:_ gittfglﬁigaetirtc;rzcgtlgtte%t )

Implement identification based on
“Act on Prevention on Transfer
of Criminal Proceeds”

® EE.?%% /E@n L:‘IEE%%
& UTORANERZ ENE

Conduct identification as a certified
operator based on law of electronic
signature

sub-SIMs: for access cert and elect sign

o ANRZE-LSHSNTE
FECEEY ZERTER
L MTHEA

Even in case of smartphone theft, the
above loaded certificates will not be usea

o 7 TURFEEIC(IFPOSD
SDKEUAPI Z 124t

=i

Provide the SDK and API of the FPoS to

. BFELERITS
B & IRA

Provide system to verify electronic
signature

e

the app developer

15



FPOS ZTA*HEE Overview of FPoS system BCIEEERE

¥ 12—l 7Y
2= RTIA> install app
smartphone 'SIM : )
-Ul:lbj-SIM -U—j SIMT
S > EFES
< 5@3:% SIS
— % Request transfer
A& Electronic signature

>‘m’£ i;/;ll\':l" via sub-SIM

Features Identification

SEBAEEE

Electronic certificate mounted

7T IFEE

App mounted

-{_E:E'ﬁ' Bank

BhEXR
AT
Accounting
related sys

#R1TAPI
TZHEAT
execute
bank API

BT ERDHER

Confirm electronic signature

EF BRI

Verification of electronic signature

FPOSTO'S Y b J A —LiRERE

Provider of FPoS platform

16



20183 AN SE1UHHA REHIASER WCl ExaEt=sit
(20174688 4H) &b

First quarter 2017 financial results briefing material (from Aug 4, 2017)

Fintecho Swv b JA—A

Fintech Platform

electronic settlement agent

Eﬁg Customer

@
BT I
TF—

Electronic money

PaaS model
(Platform as a Service)'t'

Secure authentication

31 7135
8 - 2 1C

ERMERE & Dt Fa iR iER

| aaae——

T+ 7iRMEE Secure connection with
Secure transfer inancial institutions

Fintecho Swv N JA—A .

Fintech Platform

17
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® u-LTE

KRR

O el Vice President
E % = Representative Director
l; Jun Tajima
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® u-LTE o [

20185A7H 2R

Announced on May 7, 2018

u-LTEEMEZBARTHIH T
BRENUEBRIBESEEIE(C

HEOLLREZHE

u-LTE base station that was certified for the
first time in Japan under the Radio Act and
Telecommunications Business Act

19



PAIWVS > FTORRBRET BCImREms

Wireless Research and Development License in Ireland

2017€10A11H 1.9GHz=DEERFE BT S

October 11, 2017 Acquired 1.9GHz band Wireless Research and
! Development License

201857H26H KRR 2 FHin

July 26, 2018 Started demonstration of experiment
2018 8H3H 3.5GHzFDERRFE R F S
August 3, 2018 Acquired of 3.5GHz band Wireless Research and

Development License

uacht

20



u-LTEMICIY O—) )L Bk BCr=emmss

JCI’s global strategy for u-LTE

FmmA (FRbeAt)

ISDN / PHSIAE e

Wi-Fifi&

IoTHDF Iz 1R 8{EHE
New communication NW
dedicated to IoT

Device for business use
(at hospitals and others)
Alternative for ISDN/PHS

Alternative for Wi-Fi

- ROE-VI MO JR R ISR AN
EDN\AT Uy AL B=h\F(Band39 )
E 2': . |Dy|3)(to)5¢§jc;’lﬁ3 Lobby to expand the band LTEDEE MR
Interface w/PBX Width (Band39) E= &I O
Japan B+ T — 98I e
Voice + Data communli?ation 9’]/ E \/0‘(:
— abhBETEALE
CBRSZC LC20184 Commercialize with the
* KEFXTICH—EX introduction of LTE
s BLATTREA power saving devices
USA Enable start of services as CBRS
by around the end of 2018 - Cat-M1
— - NB-IoT —

BAOIO— RN R

- — » ReE L/_Ci;E'Ez%q:'
VAILT R (Band39'! %ig%)
Ireland Proposing to the gov't as their

broadband strategy (Band 39)

*1 Band39 : 1.9GHz®E
*2 CBRS(Citizens Broadband Radio Service : mTEJO— R/{> REFH—EX)



u-LTEDFIFAAAE ((X=RH1) W/Cl raee

Uses for u-LTE
F L' I9—2 telecommute FLEH downtown areas

TFEIXTA
Enterprise Sys

u-LTEIE® U

connectivity

N>>3Z apt

57 p&

tablet

SIMiEEEFIA L
\/’ RE(LEE

Encrypted NW using functions from SIM

Establlshment of private NW

% b hospital IoOTEH> A5 A dedicated system

LTEELHE TN Elth

+ Base station Inside factory Farm
(tp) LTE
=N 251 (i)
> Base
: station

B S2ehone

IoT

s 2

IoTF /{1 X
device

22
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©® H.IS.LDERFEFE

Joint venture with H.I.S.

@ FintechDSwv hIJA—A

Fintech Platform

® u-LTE

23



HXRBE{ED=ZIVS3>

JCI'’s Mission

Secure & Reliable
Transportation of Data

B -ZIMCT—H & iEMN
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