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RARERICKD, SBORBULEIUFRAENAER E(IRRDIEDERDOIEENSDFET,

AZRCAIMBELTZEVNEIT LD, BFEVBEULEITET,
Any written or oral statements made in this presentation

that are not historical facts are

forward-looking statements. Readers are cautioned not to place undue reliance on those

forward-looking statements, which speak only as of their

dates. All forward-looking statements

are subject to various risks and uncertainties that could cause actual results to differ materially
from those expressed or implied by these forward-looking statements.



[E LI

Introduction

RIS

— HO —
e =

Representative Director
Chairman and CEO
Seiji Sanda



HXRBE{ED=ZIvS3>

JCI'’s Mission

Secure & Reliable
Transportation of Data
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FY2018 Q3 Results (Consolidated)

AUZGRA Previous Q RISEREIRA Previous Year, Same (
B4 5HH Q3 19/31
million Yen FY18 Q3 Q2 19/335 QtoQ Q3 18/3
] 894 100.0% 832 100.0% 62 7.5% 770  100.0% 123 16.0%
Revenue
5o s 655 73.3% 629 75.7% 25 4.1% 665 86.4% A 10 s16%
COGS
So LiBFIs 239 26.7% 202  24.3% 36 180% 104 13.6% 134 127.7%
Gross Margin
IRGEENRO—REHE 373 41.8% 363  43.7% 9 2.7% 355 46.1% 18 5.1%
SG&A
=X A134 4151%| A161 a19.4% 26 a16.6% A250 a325% 115 446.3%
Operating Profit
BEEFZE A138 a154%| A157 a189% 19 4i123% A253 4a329% 115 4456%
Ordinary Profit
A -_=
:;g;::;;%ﬁ?5 A139 a156%| A158 a19.0% 19 a122% A1,527 A198.1% 1,388 A90.9%

Quarter Net Income
Attributable to owners of parent
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Quarterly Revenue by Billing Type
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Elﬁﬂﬂm*z Quarterly Transition

WCIEFECESH

FY2017 FY2018
(M) Q1 Q2 Q3 Q4 Q1 Q2 Q3
million yen
Communication
5e.t 706 770 770 786 834 832 894 |revenue continues to
Revenue accumulate due to
growth in the 'monthly
recurring services
BEFRL 631 675 761 781 | 832 832 894 _L mummeimen
__Reewe T SN S N N~ N N DFE(ICLD
e — +44 +86 +20 +5[1 +62 @S5 L 3FEH
A I 9 5 2 0 of| tr0=o2B3
J0 evenue
=F 31=L'3 A380 A315 A250 A146 A166 A161 A134 EE%E‘%@%
Operating Loss \_/ \_/ \_/ ./ \_/ \_/ I,:mount of loss
+65 +104 -20 +5 +27 sl miing
— SR E[X]
(}R%JL*—I'O)J@&* H‘_%) Factor out temporary effects
%jﬂ?%|3$< C‘:. (such as retroactive settlement of

A 198

connection charges)
A 198
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Y2018 Q3 Balance Sheet (Consolidated)

B : 5HH

million yen

Q3 19/3H4
FY18 Q3

Q2 19/38

BIIA<HA

Previous Q

QtoQ

WCIEFECESH

RISEREIRA

Previous Year, Same Q

Q3 18/3HA

FY17 Q3

YtoY

ﬁibﬁfi Current Assets 1,401 1,308 2,992 A1,590
RERUOFAE  Cach and Equivalents 709 647 62 2,112 | A1,403
%El'ﬁ Accounts Receivable 495 470 24 526 A3l
ﬁlﬁ% Inventory 142 136 5 305 A 162
ORI ERE Others 107 103 4 124 A1l6
‘é@]%l%ﬁ Allowance for Debt A52 A49 A3 A75 23
EEEE Fixed Assets 304 272 32 145 159
ﬁﬁ?lﬂﬁﬁﬁ Tangible Assets 39 34 5 - 39
gﬁ?@ﬁﬁﬁ Intangible Assets 80 58 22 - 80

] ;r!bﬁ%a)ﬂﬂ Investments & Others 184 179 4 145 39
ﬁﬂﬁfi Deferred Assets 7 9 Al 8 AQ
ﬁEéE Assets Total 1,714 1,589 124 3,146 A1,432
P =1 = Current Liabilities 969 965 4 2,019 | A1,050
Bhile Accounts Payable 372 336 35 268 104
Eﬁﬁ“ﬁ Deferred Revenue 88 95 A7 77 10
‘Elﬁ Loan 21 23 Al 1,098 A1,076
%@ﬂﬂiﬁiﬂﬁ(ﬁ Others 487 509 A22 575 A 88
E;ﬁﬁ‘ﬁ Long-term Liabilities 46 49 A2 66 A19
8{E48E Liabilities Total 1,015 1,014 1 2,086 | A1,070
ﬁﬁﬁ Net Assets 698 575 122 1,060 A362
ﬁ‘ﬁﬁﬁﬁéﬁ'uabilities and Net Assets Totall, 714 1,589 124 31 146 A 11432
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FY2018 Q3 Cash Flow (Consolidated)

BAEEFR S

Japan Communications Inc.

AUEHE AEEHA
BT : B5 M Q3 19/335 Previous Q Previous Year, Same Q
million yen FY18 Q3 Q2 19/33}; QtoQ (0)c] 18F41%3 YtoY
2RESHICLDIFrYvSa - JO— A157 A133 A23 A47 A109
Cash Flow from Operations
/EEECLDFrYvSa - JO— A32 A1l16 A15 90 Al123
Cash Flow from Investments
MEEEICLDFryvySa - JO— 254 A25 280 312 A57
Cash Flow from Financing
RERVREESFMICHFRDIINEEE A3 3 A6 1 A4
Exchange Adjustment
RERCRERASWOIERER 62 Al172 234 356 A294
Net Increase in Cash
RERUVASRASEMOHE%RS 647 819 Al172 744 A97
Cash at Beginning
RERUREASMOKRES 709 647 62 1,101 A392
Cash at End

10
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Proof of Concept Experiment of FinTech Platform Platform

LHNHEEET - HREEDH TEEFinTechTSw R JA— A

FinTech platform which we designed and developed

FPoS (FinTech Platform over SIM, T J7RX)

2018%F5H31H ERUT D RALRERDSHRZIRE - 3R

May 31, 2018 Financial Services Agency(FSA) announced their support on the

iﬂfi%ﬁﬁhﬂﬁi proof of concept experiment
8 W=

Participant Companies

BHAEE BFEEER1T FEERIT
JCI Gunma Bank Chiba Bank

REIRT NA—IAD—R ke WACE N 8 O
Tokushima Bank Money Forward Cybertrust Japan

2018F8H~10H  FIFABOFMEIE(CE I DE5EMRE5T T

From August to October, 2018 Completion of user convenience proof of concept experiment
20185%12H14H ERUT N\DRIERERNURIZIRES iR
December 14, 2018 Final briefing to FSA and submission of final report
201981H24H ERUT A FinTech3EEERR/ \J DfERZFHK
January 24, 2019 FSA announced Results of FinTech Proof of Concept Experiment

12
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Key point of Proof of Concept Experiment

SRIFOESERH (CRBENTVIEBEZERICERLTWSD

\ E —-—
ﬁb‘b‘ﬂi*@ﬁﬁnﬁn Key point was whether FPoS met the requirements stated in the FSA Supervisory Guidelines.

M—3-7 SATFLAURYD ( 1EE7%ZmT0ORAIIREEE | KDk

System Risk ( Cited from “Comprehensive Guidelines for Supervision of Major Banks, etc." )

M-3-7-1-2 (5) BA)I\—tEFa1VU5FrEH

Cyber Security Management

@ 1> -3y NEOBEFEZFAULIENTOES|Z
ITOHBEICIE M-3-8-2 (2) ([CXKDtzFaUT~+
@EE'{%%E% L‘/ Qv \573\0 l Whether security is ensured as defined in -3 — 8 — 2(2),

when making internet transactions over the network.

]I[ - 3 - 8 - 2 (2) tq:j_ IJ 7__’1/ @Eﬁ{% Ensuring Security

BRFODBEL - 5EE ( [FEERE] © (X - (> -
-U‘-‘ . 75 U'U’IQ%%J 13 t) %—:%}%@ L/_C(/\%b\ Is advanced- sophisticated crim r;g(ljfet,talvf;(n_

° methods (such as Man-in-the-;
in-the-browser, etc.) being acgounted.

XEMT [EBITEMTOREINREEREE ] &KU [Fv - SRR T DR ESIIREEE TS
FSA “Comprehensive Guidelines for Supervision of Major Banks, etc.” and “Comprehensive Guidelines for Supervision of Regional
Financial Institutions”

13
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WCIEFECESH

¥ﬁ'7:'_'_73\~t=F1 U 7_'4 E{!F New Requirement for Internet Banking

BTt

Before

ey

ID+/)\RXDJ— R

ID+Password

Current

SH

ID+/)\RXDJ— R

ID+Password

+
B2EFRDS

Second Factor Authentication

D254 L)IRT— R
b—2> (F1788)

One time password

| token
‘ 1555 959)

AN — |\77r;/

Smartphon

® SDZEIN
JERD— R
7

One time
password App

Hereafter

Si&

7
ILFEFODFEEAL - T582{E

Advanced- sophisticated criminal attack methods

>
>

>

PEEHRE

Man-in-the-middle attack

YA > Y I SUFHE

Man-in-the-browser attack

imAkRDOHD (N\ASvvD)

High Jack (smartphone)

IS EDGE

New Methods Required

SHERUTWSHETE
P T ERZSH

Since the currently deployed methods do
not prevent attacks

14
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FSA Results of FinTech Hub Experiment

20 19$ 1 ﬁ 24E{T_|"j' Dated January 24, 2019
[FinTech3E5EERR/I\T | SHBRERMFDERBRICDONT

< EEUFFDEARD rovsonnonon e neis

[ESEEs TRaNTVS [HRIBEKE] » [T -
(> B ISOYKRE| BEOSEL - B3
ERFOADIEICH D BBREAERET B

FPoS meets the key points for the security method against the advanced sophisticated criminal attack methods
such as man-in-the-middle, man-in-the-browser, etc, which are pointed out in the Supervisory Guideline.

FPoS(Z. FAilEidCF1VUT 1 EHfZRET D

M—DISY M IA—LA

FPoS is the only platform which meets the new requirement for security

15
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B TSY R IA—ALEUTDFPOS HCI=-

FPoS as a Common Platform
LSV R LSy h

- - IJLSyh  ILSyh = e -
4 4 — 4
ASRIT  BERT CHET p_ramx n—Kawy AT BERET  CBT 5 hanx p—rany
Bank A Bank B Bank C Credit card company Bank A Bank B Bank C Credit card company

X Y

X Y

FinTech | FinTech
s BETH

Company S Company T

Common Platform FPoS

Issuing of electronic BFER/ECEDLS
certificate as certified ERTES w%ﬁ%% LT

operator of Electronic i s
Signature Law BFIIAEZ T

FinTech FinTech
Company S Company T
e o e o
£l Sv bIJA—L FPoOS
[ ] ] [ ] ] [ ] [ ] ]
2L 1N n 0

NRD—R

=02
One time
password ! _ 4

token

AN—hIA> FIRAE

Smartphone User
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Commercialization of FPoS

20 1 8£|E 1 1% 29 E my F| nTEChﬁﬁ%*i%Erxbﬁ Establishment of “my FinTech Inc.”

rovember s iéfj:@ 50IOOSIOOO Fq Capital 50,005,000 yen
%*j:d) 1 OOO/O ?%\*j: 100% subsidiary of JCI

2018 12H28H H=HZIHBE(C K DBEAATMAEARS]I
pecember 28,2018 &R 65,005,000 FI  tvough ihra-party atment

=1ttt 76.925%. HAATM 23.075%

Capital 65,005,000 yen
JCI 76.925%, ATM Japan 23.075%

— HAERATM(Z

ATM BEfREEN 112,206 (2018F12AXKIRTE) (C
9D ATM BEfR - RO MY TTHRETHD. LW
ERMERDOARA TS —1E

Top company of ATM Monitoring and Operations, total number of managed ATM’s reached
112,206 ATMs (as of December, 2018). A so called Enabler company in the financial industry.

SERERDIGE/I\— M —FEXEOEASNZEE

We foresee further capital participation by collaboration partner companies

17



ATM / Money Changer Credit Card Payment

A AN
H— RRE

Smart Safe
(RIS ERIEE)



